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pR<tor •wfcT«jfei 3ftr m \ & 

3 lftRj^RT 

IJWfi 5 ftlM, 1997 

pmft <4 (P-tgtaH ih afrrwuTfft) (ijpmftihm) 1997 

cFT.air. 64o(3i).—^, 1996 (1996^22) Tft «rRT25%pm' t rf£w 1992 

(1992 tit is) TffTTO30Tft tt-tkt ( 1) sminm pfamf t>t #r W-p t^sri nr#t aft/ faPmq (ftilw zfc 
WTrrft) 1996 writ 1 

1. (i) ftpRHT ^ mtft*T'5rftPjfiT a^k WlH9 Ttfri ('PwHPTR aft PSHlfft) (TJPTrPTTtTT) fappffl, 1997T^TTTr 

H^ll I 

(ii) ^ IHIH5I $ ■ 3^5 'H«6I?TT Tit qifl<a Tit IRJtT Ttf»t I 

2. faRm 29 "ff ftHfaffan TT-'faf*rTT (1) (2) %^Tftrftfn ^ro.:— 

, I 

TTJ T? % TH5T ^ TT0T I^FvSrr ■OTPTT Tiff iffTT TT?T f%$TFTTC 'PIT TlTT'jRrfff T5T fTffmif 11 

3. ftrfarw 58 ff' ( w-Wm (1) ^ (12) D^RiRsiflTRTT-hPmH (1) (11) sri yRrwiftii .— 

( 1 ) Tfif 'ftfiifN'W’fl wfft (jnr mTfttmjrr uft'jft m frrrt Tjfrrcr tr% tit tittt mm $ ifl te RrctnrK ts) 
TP WIFft % TT1TT 3 arr&TT T^TT ftTP$7 TIP ^Fft Tfir'jW TIT TTTT ^PTTMSrraT f I 

(2) WPlfft TETRTTTFTiff TT%% TRl'jRTTt ffRTt P5t%%TT^Wf PmftTit 7JTTT319% arfapTuff 

ff Tfe T^TT 3frT 34T^TT Rrafam Tit ffrfm | 

(3) 3TI^TTT)t 

•STftr % mcr ftrf % fftiR ffmff ^fanr -afff aff3#fffsnr Tffn afa ^rrff tjttt ftmflW sfa ffrcTtrn: % 

PETTPlTt' T?t ^Wt I 
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■ (4) (3) % E#=T TJCRT ET PldWfll sfrt PlEfali % WFPTt XEE: Ek 

Pr%r Piet) % iki i 

(5) Eft 'Pt^TTFTR ftthF EiETT T^ftt EE PTtafi*trtrf Ek RltefftK % EFE?fEEf E% ETRUJl' % ETE-E1E P^TT 

TJEE^fthTI , , '; l O' 

'■- - % 

(6 ) ^e-Wiee (3) % Etfrr e%e< fhEfhEp irfafefwrmBTR7^7 e% etE% nftEftkrtkkFrerfin Pu^ftu 
EE%ET*tT4%ETm#ft$ftTEKE% ET^EEmtl 

ETE[ EE fa fEEft E% Eift Efafft PpofkR E% tjFPf Efl*tft % ftriTT t^t^WTR 5 RT Tft E^fEft Wi^Tt I 

(7) f%$9mP tte)e% EftrFe% t^ere ft FheW^% rfei'P e% fFtot%eti 

(8) %E«E«fK fktEftRfnrftE3 eeeet%e%et 3ft:^ ee?teet, PrakriErcPirfftK 

e% rkft Eft *jftkf % ft Tn ft p frt k teeP $h?e k Tftrcer Etkir Ek tt^er ee% Efkjksrf e% TftfrfEtr Erkir i 

(9) 7R-ftftEE (a) % Ekft ee% Efk?risT e>t kTftftm ee% % y?^Meftr pREfarwf Ek Pte^er % 
RpEiPiE) Eit iRwrPf E% EJ^PTT TJEE EE k cpll El) hR u Im^E' 4 313% EfM^kfl)P" ETE7EET MlkltfH 9)%% Ek 
FEriT: PksiTW Pk PnkftK E% ^PlFTT 3ft I 


( 10 ) (Ei) 3 ft ftnikiAfiii) rEi4) SRi p^iPw^'w yfh'jRi et aii'SFi'i i-jftifl er% ee sti'TT <ts<n % ft eit m- 

PtPlEE (1) ft (9) %BEErif % a^ETT "%ET EE iftiET I 

(■or) ETftPTEE (l)k (9) % tjeEE ErilRTE % pk ETE# ft EET«I¥EE7 EpEftl E%fT Tmiftft I 

ET$ ES fft ftrftETEK, 3Tr3BEHER E% ft?nfv*iTft Tftft) % EE ft ifftriE EE% % ^ El'SElwft ft) 1 ‘3ftpF 
WEft eBthtet ftkit 1 

(11) Eft’jRr Efr E?k WEE Dh-IE% ETEE fEEft ET 3TOEFT E% 3JE3T ET'EfnPv. t EEEEft CTO EETfTEffl RPC'ft w 

et ws^Hsn: e% E^Eftr % kor ENTfaur Eiff Ekir 1 


[ X F>T. E. ETEfkEl/WkXWii] 

- ^;ira%n, e«w 

m ^ ftuj UT :— I.EnrfEEt (RTS&EFTR afk EEElkt) W%EE ; 1996, ^J«?T ftpFW, E3, ET. E. 345 (E) ERhff 16 E^, 1996 ^t ETET % 
Esm ■% HE)|[>l'fll 5ET *TT I 

2. ETEkt®% (ft^EFTREkEEEPft) ftf%EE, 1996, ET3 tWT (f%^EFFTT Ek WEFft) EEkFT klPi^P, 1997 ^TO 
Elritkw^ET ejTEftE3. ET. E. 91(E) ETffEf 7 EE^ft, 1997 E% ETOT % TFm %f S=fiTf^IfT ^ET RTI 

SECURITIES AND EXCHANGE BOARD OF INDIA 
NOTIFICATION 
Mumbai, the 5 th September, 1997 

Securities and Exchange Board of India (Depositories and Participants) (Second Amendment) Regulations, 1997 

S.O. 640(E). —In exercise of the powers conferred by sub-section (1) of section 30 of the Securities and Exchange 
Board of India Act, 1992 (15 ofl992) read with section 25 of the Depositories Act, 1996 (22 of 1996) the Board hereby makes 
the following regulations to amend the Securities and Exchange Board of India (Depositories and Participants) Regulations, 
1996. 

1. (i) These regulations may be called the Securities and Exchange Board of India (Depositories and Participants) 
(Second Amendment) Regulations. 1997. 
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(ii) They shall come into force on the date of their publication in the Official Gazette. 

2. In regulation 29 the following be added after sub-regulation (1) and before sub-regulation (2):— 

Provided that no agreement shall be required to be entered into where the depository itself is an issuer of securi¬ 
ties. 

3. In regulation 58, sub-regulations (1) to (12) be substituted by the following new sub-regulations (1) to (11) :— 

(1) If a beneficial owner intends to create a pledge on a security' owned by him he shall make an application 
to the depository through the participant who has his account in respect of such securities. 

(2) The participant after satisfaction that the securities are available for pledge shall make a note in its 
records of the notice of pledge and forward the application to the depository. 

(3) The depository after confirmation from the pledgee that the securities are available for pledgor with the 
pledgor shall within fifteen days of the receipt of the application create and record the pledge and send 
an intimation of the same to the participants of the pledgor and the pledgees. 

(4) On receipt of the intimation under sub-regulation (3) the participants of both the pledgor and the 
pledgee shall inform the pledgor and the pledgee respectively of the entry of creation of the pledge. 

(5) If the depository does not create the pledge, it shall send along with the reasons an intimation to the 
participants of the pledgor and the pledgee. 

/ (6) The entry of pledge made under sub-regulation (3) may be cancelled by the depository if pledgor or the 

pledgee makes an application to the depository through its participant. 

Provided that no entry- of pledge shall be cancelled by the depository without prior concurrence of the 
pledgee. 

. (7) The depository on the cancellation of the entry of pledge shall inform the participant of the pledgor. 

(8) Subject to the provisions of the pledge document, the pledgee may invoke the pledge and on such 
invocation, the depository shall register the pledgee as beneficial owner of such securities and amend its 
records accordingly. 

(9) After amending its records under sub-regulation (8) the depository shall immediately inform the par¬ 
ticipants of the pledgor and pledgee of the change who in tum shall make the necessary changes in their 
records and inform the pledgor and pledgee respectively. 

(10) (a) If a beneficial owner intends to create a hypothecation on a security owned by him he may do so in 
accordance with the provisions of sub-regulations (1) to (9). 

(b) The provisions of sub-regulations (1) to (9) shall mutadis mutandis apply in such cases of hypoth¬ 
ecation. 

Provided that the depository' before registering the hypothecatee as a beneficial owner shall obtain the 
prior concurrence of the hypothecator. 

(11) No transfer of security in respect of which a notice or entry of pledge or hypothecation is in force shall 
be effected by a participant without the concurrence of the pledgee or the hypothecatee as the case may 
be. 


[F. No. SEBI/LE XVT/iiJ 
D. R. MEHTA, Chairman 


Footnote (1) SEBI (Depositories and Participants) Regulations. 1996, the principal regulation, was published in the Gazette 
oflndia on May 16, 1996, vide S.O. No. 345(E). 

(2) SEBI (Depositories and Participants) Regulations, 1996 was amended by SEBI (Depositories and Participants) 
Amendment Regulations. 1997 which was published in the Gazette of India on February 7, 1997 vide S.O. No. 
91(E). 
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